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A freight rate for air cargo decreases as the weight of the cargo increases.
The consolidator takes advantage of this system by putting small lot cargos into
one large lot and receives lower freight rates from an airline cornpany. This makes
the consolidator possible to offer lower freight rates to small lot cargo shippers
comparing the freight which they would be offered from the airline company
if each of thern contracted individually.

The consolidator receives payrment for carriage from each small lot shipper
under its own tariff. The consolidator's income is equal to the balance between
their tariff and the tariff set by the airline company.

Fig.5-5 Structure of Consolidated Transportation
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The consolidator has their own transport clause as well as their tariff. On the
basis of their clause and tariff, they conclude a contract with a shipper.

In addition to the above transport contract with the airline and transport
contract with the consolidator, there is also a contract for charter transportation
in a very rare occasion. Same as in a charter party in ocean transport, a shipper
charters the whole space of aircraft under the airline’s own tariff.



